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 | ICO | Class-12 | Set-A 2

1. Which of the following is not included in compensation 
of employees?

 A. Pension on retirement
 B. Payments in kind
 C. Employers contribution to social security
 D. Old age pensions

2. GBD stands for 
 A. Global Burden of Disease
 B. Global Bad Disease
 C. Gross Burden of Disease
 D. Gross Bad Disease

3. Valmiki Ambedkar Awas Yojna was launched in which 
year?

 A. 2001
 B. 1999
 C. 2005
 D. 2011

4.	 Revenue	 deficit	 is	 estimated	 to	 be	` 20,000 crores, 
and borrowings is estimated to be ` 15,000 crores. 
If expenditure on interest payment is estimated to be 
50%	of	the	revenue	deficit,	what	would	be	the	fiscal	
deficit	and	primary	deficit?

	 A.	 Fiscal	 deficit	 =	 ` 15,000 crores and Primary 
deficit	=	` 5,000 crores

	 B.	 Fiscal	deficit	=	̀  5,000	crores	and	Primary	deficit	
=	` 15,000 crores

	 C.	 Fiscal	 deficit	 =	 ` 10,000 crores and Primary 
deficit	=	` 5,000 crores

	 D.	 Fiscal	 deficit	 =	 ` 15,000 crores and Primary 
deficit	=	` 10,000 crores

5.	 If	 consumption	 function	 is	 C=bY,	what	will	 be	 the	
saving function?

	 A.	 S	=	–	a	+	bY
	 B.	 S	=	(1	–	b)Y
	 C.	 S	=	–	a	+	(1	–	b)Y
	 D.	 S	=	–	bY

6. Fill in the blank:
	 SLR	 needs	 to	 be	 ________	 to	 combat	 deflationary	

gap.
 A. Increased
 B. Constant
 C. Lowered
 D. Decreased to zero level

7. Under employment occurs when people
 A. Do not want to work
 B. Are not skilled
 C. Are not paid for their work
 D. Are working less than they are capable of doing.

8. Full form of NABARD is

 A. National Bank for Agriculture and Rural 
Development

 B. Native Bank for Agriculture and Rural Development
 C. Native Bank for Agriculture and Real Development
 D. National Bank for Agriculture and Real 

Development.

9. Which of the following statements are correct?

	 (i)	 There	is	a	direct	relationship	between	MPC	and	
value of investment multiplier.

	 (ii)	 In	Keynesian	model,	short	period	equilibrium	is	
discussed with reference to constant price level.

	 (iii)	 Autonomous	 increase	 in	 investment	 always	
causes an autonomous increase in income.

	 (iv)	 If	 	I	>	S,	level	of	Y	must	rise.
	 A.	 (i),	(ii)	and	(iii)	only
	 B.	 (i),	(ii)	and	(iv)	only
	 C.	 (ii),	(iii)	and	(iv)	only
	 D.	 (i),	(iii)	and	(iv)	only

10. Which of the following is false regarding SHGs?

 A. Small and informal association of poor persons
 B. Provide rural credit by mobilising their own 

resources
 C. Introduced in 1982
 D. Improve rural poor access to formal credit system.

11.	 GNP	at	market	price	is	defined	as

	 A.	 GDP	at	market	price	–	depreciation
	 B.	 GDP	at	market	price	+	Net	factor	income	from	

abroad
	 C.	 GNP	at	market	price	–	Net	indirect	taxes
	 D.	 NDP	 at	 factor	 cost	 +	Net	 factor	 income	 from	

abroad.

12. Which monetary policy is used to correct excess 
demand?

	 A.	 Margin	requirement	should	be	reduced
 B. Purchase of securities by the RBI
 C. Increase in CRR and SLR
 D. Withdrawal of credit rationing

13. Following states have high literacy rate except 

	 A.	 Kerala
	 B.	 Mizoram
 C. Bihar
 D. None of these

ECONOMICS
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ICO | Class-12 | Set-A |  3

14. On which of the following, success of repo rate policy 
as an instrument of credit control depends?

	 (i)	 Degree	 of	 dependence	 of	 commercial	 banks	
upon the central bank for loans

	 (ii)	 Degree	of	sensitivity	of	bank’s	demand	for	funds	
from the central bank

	 (iii)	 Structure	of	interest	rates	in	the	money	market
	 (iv)	 Overall	supply	of	funds	in	the	market.
	 A.	 Only	(i),	(ii)	and	(iii)

	 B.	 Only	(ii),	(iii)	and	(iv)
	 C.	 Only	(i),	(iii)	and	(iv)
 D. All of these

15.	 Term	HYVP	stands	for	

 A. High Yielding Variety Product
 B. High Yielding Various Programme
 C. High Yielding Variety Programme
 D. High Yielding Various Product.

BUSINESS STUDIES

16.	 Which	of	the	following		defines	“social	objective”	of	
management?

	 (i)	 It	involves	the	creation	of	benefits	for	the	society
	 (ii)	 Using	 environmental	 friendly	 methods	 of	 

production
	 (iii)	 Being	the	leader	in	each	product	segment
	 (iv)	 Providing	 basic	 amenities	 like	 creches	 to	 em-

ployees 
	 	 A.	 Only	(i),	(ii)	and	(iii)
	 B.	 Only	(i),	(ii)	and	(iv)
	 C.	 Only	(ii),	(iii)	and	(iv)
 D. All of these

17. Which of the following would be more likely if the 
business environment was not dynamic?

	 (i)	 Business	leaders	would	stay	leaders	forever.
	 (ii)	 New	opportunities	would	be	thrown	up	at	regular	

intervals.
	 (iii)	 There	would	be	very	few	innovations	in	products	

and services.
	 (iv)	 Successful	 products	would	not	 stay	 successful	

forever.
	 A.	 Only	(i)	and	(ii)
	 B.	 Only	(i)	and	(iii)
	 C.	 Only	(ii)	and	(iii)
	 D.	 Only	(iii)	and	(iv)

18. When a company declares higher dividend per share 
it may indicate one or more of

	 A.	 High	earnings,	high	cash	flows,	stable	earnings	
and high growth opportunities

	 B.	 High	earnings,	high	cash	flows,	stable	earnings	
and lower growth opportunities

	 C.	 High	earnings,	 low	cash	flows,	stable	earnings	
and lower growth opportunities

	 D.	 High	earnings,	high	cash	flows,	unstable	earnings	
and higher growth opportunities.

19. Which of the following statements cannot be said 
with certainty about planning?

 A. Planning begins by developing premises.

 B. In planning various alternatives are considered.
 C. Planning ensures success  even in dynamic 

environments.
 D. Planning evaluates various alternatives.

20.	 Match	 the	 following	 factors	 related	 to	 consumer	
redressal in India.

Consumer claims Forums available
i Exceeding 20 lakh a District Forum
ii Less than 20 lakh b National Commission
iii Excess of 1 crore c State Commission 
iv Appeals of over 1 crore d Supreme Court

	 A.	 (i)-(c),	(ii)-(a),	(iii)-(b),	(iv)-(d)
	 B.	 (i)-(a),	(ii)-(c),	(iii)-	(d),	(iv)-(b)
	 C.	 (i)-(b),	(ii)-(a),	(iii)-(c),	(iv)-(d)
	 D.	 (i)-(d),	(ii)-(b),	(iii)-(a),	(iv)-(c)

21.	 The	 so	 called	 “rule	 of	 thumb”	 is	 not	 based	 on	 any	
hypothesis; how do we describe it?

 A. It was based on records created by observation 
and experience.

	 B.	 It	 follows	 the	 	 unscientific	 approach	 of	 “trial	
and	error”.	

	 C.	 The	rule	was	developed	after	“time	study”.
 D. It is a very effective rule of management.

22. Which of the following can be called as an example 
of social environment?

	 A.	 Money	supply	in	the	economy
 B. Consumer Protection Act
	 C.	 The	Constitution	of	the	country
 D. Composition of joint family in India 

23. When an organisation has grouping of activities of 
similar nature, we can call it as ________.

 A. Complex organisation
 B. Divisional organisation
 C. Functional organisation
 D. Large but centralised organisation 
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 | ICO | Class-12 | Set-A 4

24.	 Mona	,	a	student	of	management		can	easily	relate	her	
real life situations to the theories she studies in class. 
While	watching		an	educational	program	on	TV,	she	was	
reminded	of	the	concept	of		Scientific	Management.	In	
one of the episodes, factories manufacturing components 
for automobiles and computers were shown. Which 
concept	of	Scientific	Management		she	should	follow	
more closely while manufacturing components for 
such products successfully?

	 A.	 Simplification	and	standardisation	
 B. Harmony not discords
 C. Functional Foremanship
	 D.	 Motion	study

25. If there is an increase in the tax rate on corporate 
profits;	which	of	 the	 following	will	 be	 its	 effect	 on	
debt of the company?

 A. It will make the debt relatively cheaper.
 B. It will make the debt relatively more expensive.
 C. It will have no impact on the cost of debt.
 D. It will depend on the size of the debt.

26.	 Imagine	you	are	the	Marketing	Director	and	you	have	
to	plan	a	“promotion	mix”	for	a	product.	Which	of	the	
following tools of marketing you would not include 
in the promotion mix?

 A. Advertising
 B. Warehousing 
 C. Sales Promotion
 D. Publicity 

27.	 State	true	(T)	or	false	(F)	for	the	following:
	 (i)	 One	of	the	merits	of	personal	selling	is	we	get	

direct feedback.
	 (ii)	 Personal	 selling	 converts	 latest	 demand	 into	

effective demand. 
	 (iii)	 Personal	 selling	 and	 talking	 at	 personal	 level	

are no different.
  (i) (ii) (iii)
	 A.	 T	 	F	 	T
	 B.	 T	 	T	 	T
	 C.	 F	 	F	 	T
 D. T	 	T	 	F

28. In a company, the common internal sources of 
recruitment are

	 (i)	 Transfers	
	 (ii)	 Promotions
	 (iii)	 Campus	recruitment
	 A.	 Only	(i)	and	(iii)
	 B.	 Only	(ii)	and	(iii)
	 C.	 Only	(i)	and	(ii)
	 D.	 (i),	(ii)	and	(iii)

29.	 You	are	the	Human	Resource	Manager	of	Chandrayan		
Hospital in Noida. You have to appoint nurses for the 
hospital. For this you have conducted preliminary 
interviews. You know that patients in the hospital are of 
various kinds, you have also taken a small personality 
test	to	find	out	maturity	level	of	candidates	and	their		
ability to take decisions. What are the remaining 
steps that you should take to complete the selection 
process?

	 (i)	 Employment	 interview	 and	 reference	 and	
background checks

	 (ii)	 Selection	decision	
	 (iii)	 Medical	examination
	 (iv)	 Job	offer	and	contract	of	employment
	 A.	 Only	(i),	(ii)	and	(iv)
	 B.	 (i),	(ii),	(iii)	and	(iv)
	 C.	 Only	(ii)	and	(iv)
	 D.	 Only	(iii)	and	(iv)

30.	 The	National	Stock	Exchange	(NSE)		was	set	up	with	
certain objectives; which of the following is not one 
of them?

	 A.	 Providing	adequate	credit	facility	to	the	investors	
to buy stocks

 B. Establishing a nationwide trading facility for all 
types of securities

	 C.	 Providing	a	fair,	efficient	and	transparent	securities	
market using electronic trading system

 D. Enabling shorter settlement cycles and transparent 
book entry settlements

ACCOUNTANCY

31. A, B and C are in partnership with no partnership deed. 
A brought ` 80,000, B ` 60,000 and C ` 40,000 as 
capital. A does not take part in day to day activities, 
B acts as a general manager and C acts as a sales 
manager.	The	profit	during	the	year	was	` 1,50,000. 
Share	of	each	partner	in	profit,	respectively,	be

 A. ` 66,667; ` 50,000; ` 33,333

 B. ` 50,000; ` 50,000; ` 50,000

 C. Nil; ` 75,000; ` 75,000

 D. None of these
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ICO | Class-12 | Set-A |  5

32. It's ________ that Receipts and Payments A/C is a 
summary of all Capital Receipts and Payments A/C, 
also	it's	_______	that	donations	for	specific	purposes	
are always capitalized.

	 A.	 True,	false
	 B.	 True,	true
 C. False, true
 D. False, false

33.	 A,	B	and	C	are	partners.	The	firm	had	given	a	loan	of	
` 50,000 to B. On the event of dissolution, the loan 
will be settled by

	 A.	 Transferring	it	to	debit	side	of	Revaluation	A/C
	 B.	 Transferring	it	to	credit	side	of	Realization	A/C
	 C.	 Transferring	it	to	debit	side	of	B's	Capital	A/C
	 D.	 Transferring	it	to	credit	side	of	B's	Capital	A/C.

34. ______ indicates relationship between current assets 
and current liabilities but _______ indicates relationship 
between	quick	assets	and	current	liabilities.

	 A.	 Current	ratio,	quick	ratio
	 B.	 Quick	ratio,	Debt-equity	ratio
	 C.	 Current	ratio,	Debt-equity	ratio
 D. Operating ratio, current ratio

35.	 Match	the	terms	of	column-I	with	terms	of	column-II	
and select the correct option.

Column-I Column-II
(a) Repayment of long 

term loan
(i) Operating activities

(b) Cash paid against 
service taken

(ii) Financing activities

(c) Income tax paid on 
gain of sale of asset

(iii) Investing activities

(d) Marketable	securities (iv) Cash and cash 
equivalents

	 A.	 (a)-(i),	(b)-(ii),	(c)-(iv),	(d)-(iii)
	 B.	 (a)-(iii),	(b)-(ii),	(c)-(i),	(d)-(iv)
	 C.	 (a)-(ii),	(b)-(i),	(c)-(iii),	(d)-(iv)
	 D.	 (a)-(ii),	(b)-(iii),	(c)-(i),	(d)-(iv)

36. S Ltd. issued 5,000, 15% debenture of ` 100 each at 
a premium of ` 10	 each.	 These	 debentures	 were	 to	
be redeemed at a premium of ` 4 each after 5 years. 
The	amount	to	be	credited	to	the	securities	premium	
account will be 

 A. ` 25,000
 B. ` 50,000
 C. ` 40,000
 D. ` 60,000

37. Below all comes as sub-heading under the head current 
assets in the assets part of the balance sheet as per 
schedule III, except

 A. Inventories
	 B.	 Trade	receivable
	 C.	 Cash	and	cash	equivalents
 D. Goodwill.

38.	 Total	 capital	 employed	 in	 a	 firm	 is	 ` 20,00,000; 
reasonable	 	 rate	 of	 return	 is	 20%	 and	 profit	 for	 the	
year is ` 12,00,000.	The	value	of	goodwill	of	the	firm	
as per capitalisation method is________.

 A. ` 8,00,000
 B. ` 50,00,000
 C. ` 17,60,000
 D. ` 40,00,000

39.	 Read	the	following	statements	and	find	whether	they	
are true or false. 
Statement 1: A minor can be admitted as a partner, 
only	into	the	benefits	of	the	partnership.
Statement 2: In case of partnership, the act of any partner 
is binding on all partners except that particular partner.

  Statement 1 Statement 2
	 A.	 True	 False
	 B.	 False	 True
	 C.	 True	 True
 D. False False

40. At the time of admission of a new partner, if the value 
of goodwill is shown in the books, it is written back 
by 

	 A.	 Old	partners	in	old	profit/loss	sharing	ratio.
 B. All the partners, including new partner, in new 

profit/loss	sharing	ratio.
	 C.	 Old	partners	in	sacrificing	ratio.
 D. New partner in gaining ratio.

41. According to the guidelines issued by Securities and 
Exchange	Board	of	India	(SEBI),	what	percentage	of	the	
amount of debentures must be transferred to 'Debenture 
Redemption Reserve' before the commencement of 
redemption of debenture?

 A. 50%
 B. 100%
 C. 0%
 D. 25%

42. Retiring partner is compensated for parting with the 
firm's	future	profits	in	favour	of	remaining	partners.	
The	remaining	partners	contribute	to	such	compensation	
amount in________.

 A. Gaining ratio
 B. Capital ratio
	 C.	 Sacrificing	ratio
	 D.	 Profit	sharing	ratio
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 | ICO | Class-12 | Set-A 6

43. Which of the following is incorrect about the statement 
of	cash	flow?

 A. It provides information about the cash receipt 
and cash payment of an enterprise.

 B. It reconciles ending cash balance with the balance 
as per bank statement.

 C. It provides information about the operating, 
investing	and	financing	activities.

 D. It is a statement of sources and uses of cash and 
cash	 equivalents	 during	 a	 particular	 period	 of	
time.

44. All the statements given below are true, except :
	 (i)	 Sale	 of	 scrap	 is	 shown	 under	 revenue	 from	

operations, by a manufacturing company.
	 (ii)	 Call-in-advance	is	shown	as	other	current	liability	

in a company balance sheet.

	 (iii)	 Bonus	paid	to	employees	is	shown	under	other	
expenses	 in	a	company's	statement	of	Profit	&	
loss A/C.

	 (iv)	 Prepaid	 insurance	 is	 shown	 as	 other	 current	
assets in company's balance sheet.

	 A.	 (iv)
	 B.	 (iii)
	 C.	 (ii)
	 D.	 (i)

45. Liability of a shareholder is limited to ______ of the 
shares allotted to him.

 A. Paid up value
 B. Called up value
 C. Face value
 D. Reserve value

SPACE FOR ROUGH WORK

ACHIEVERS SECTION

46. Anita is an enterprising businesswoman who has been 
running	a	bakery	for	the	past	five	years.	She	has	saved	
` 5 lakhs from her business. She wishes to expand 
her business by putting only her saved amount in 
her business. Her family members gave her different 
suggestions	like	buying	new	equipment	to	replace	the	
existing one, opening a new branch in another town 
and so on. 

 Since these decisions are crucial for her business, 
involving her hard-earned money, Anita wants to 
analyze all aspects of the decision, before taking any 
step.

	 Identify	the	financial	decision	to	be	taken	by	Anita.
	 A.	 Anita	has	to	take	a	financing	decision.
 B. Anita has to take investment/capital budgeting 

decision.
 C. Anita has to take a dividend decision.
 D. Anita has to decide on all the above factors.

47. What would be the incremental investment when 
equilibrium	GDP	 increases	by	` 50,000 and half of 
additional income is always saved in the economy?

 A. ` 25,000
 B. ` 20,000
 C. ` 30,000
 D. ` 10,000

48. UWSP and USEP are the two components of which 
yojna?

 A. Valmiki Ambedkar Awas Yojna
	 B.	 Swarna	Jayanti	Shahri	Rozgar	Yojna
 C. Indira Awas Yojna
 D. Antodya Anna Yojna

49.	 Ramesh	(Capital:-		` 1,02,000)	and	Suresh	(Capital:-	 
` 73,000)	 sharing	 profits	 in	 2:1,	 agreed	 to	 admit	
Mahesh	for	1/5	share	 in	 	profit.	He	brings	` 14,000 
as his share of goodwill and agreed to contribute 
capital	in	profit	sharing	ratio.	How	much	capital	will	
be brought by incoming partner?

 A. ` 43,750
 B. ` 45,000
 C. ` 47,250
 D. ` 48,000

50. E Ltd. has allotted 10,000 shares to the applicants of 
14000	shares	on	pro-rata	basis.	The	amount	payable	
on application is ` 2. If F applied for 420 shares, the 
number of shares allotted to F and the amount carried 
forward for adjustment against its allotment will be

 A. 60 shares, ` 120
 B. 340 shares, ` 160
 C. 300 shares, ` 200
 D. 300 shares, ` 240
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1. Which of the following components is included in 
the estimation of national income?

	 A.	 Corporate	profit	tax
 B. Interest received from a friend on loan
 C. Interest on national debt
	 D.	 Expenditure	 on	 free	 services	 provided	 by	 the	

government

2. Which of the following economic activities is not in 
the	tertiary	sector?

 A. Bee-keeping
 B. Teaching
 C. Banking
 D. Working in a call centre

3. Fill in the blank.
The point where total savings is equal to ______ is 
called Break-even point.

 A. One
 B. Zero
 C. Total consumption
 D. Total investment

4.	 When	was	railways	introduced	in	India?
 A. 1830
 B. 1860
 C. 1900
 D. 1853

5.	 Which	 of	 the	 following	 does	 not	 lead	 to	 excess	
demand?

	 A.	 A	 cut	 in	 tax	 rates	 leaving	 higher	 disposable	
income with people.

 B. Decrease in imports.
	 C.	 Increase	in	exports.
	 D.	 Decrease	in	government	expenditure.

6. National Rural Health Mission was launched in
 A. 2006
 B. 2005
 C. 2000
 D. 2009

7. _______ and ______ are the twin pillars on which 
rests	the	edifice	of	social	sector	reforms.

	 A.	 Education	and	Poverty
	 B.	 Education	and	Employment
 C. Education and Health
 D. Education and Infrastructure

8. Consider the following.
	 (i)	 Expenditure	on	maintenance	of	an	office	building
	 (ii)	 Expenditure	 on	 adding	 a	 floor	 to	 the	 office	

building
	 (iii)	 Subsidy	on	the	wheat	produced

	 (iv)	 Contribution	to	the	provident	fund	by	the	employees
 The treatment assigned to (i), (ii), (iii) and (iv) while 

estimating	national	income	will	be	respectively
 A. Not included, included, not included, included
 B. Included, included, not included, included
 C. Included, not included, not included, included
 D. Not included, included, not included, not included.

9.	 Those	who	regularly	move	in	and	out	of	poverty	like	
small farmers are called

 A. Chronic poor
 B. Churning poor
	 C.	 Occasionally	poor
 D. Major poor.

10.	 Maximum	credit	that	the	commercial	banks	can	legally	
create	is	indicated	by

 A. 1/SLR
 B. (1/CRR) × (1/cash reserves with the RBI)
 C. (1/CRR) × (Total deposits)
 D. (1/CRR) × (Cash reserves with the RBI)

11. Which of the following is not a revenue receipt?
 A. Income from public enterprises
	 B.	 Borrowing	by	the	government
 C. Escheat
 D. Income from the sale of spectrum like 2G and 

3G

12. _________ is known as the Father of Green Revolution.
 A. Norman Borlaug
 B. Norman Borman
 C. Lionel Robbins
 D. Adam Smith

13. The other name of World Bank is
 A. Federal Bank
 B. ICICI
 C. IBRD
 D. Bank of America.

14. If income increases from ` 3,000 to ` 4,000 and 
autonomous	investment	increases	by	̀  200, then MPC 
should be 

 A. 0.9
 B. 0.8
 C. 0.7
 D. 0.6

15. Micro-credit programme means
	 A.	 Credit	provision	made	by	small	farmers
	 B.	 Credit	provision	made	by	self-help	group	to	its	

members
	 C.	 Credit	provision	made	by	large	farmers
 D. None of these.
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16. Which of the following cannot be called the basic 
characteristic of management?

 A. Management is a goal oriented process.
 B. Management is unidimensional.
	 C.	 Management	is	a	dynamic	function.
	 D.	 Management	is	a	group	activity.

17. Which of the following are not the elements of 
Economic Environment?

	 (i)	 Mixed	economy	structure	of	the	Indian	economy
	 (ii)	 Formation	 of	 the	NITI	 	Aayog	which	 aims	 to	

achieve sustainable development goals
 (iii) Practices of lavish celebrations of festivals such 

as Christmas, Eid and Diwali
	 (iv)	 Availability	 of	 high-speed	 broadband	 in	 a	

particular state
	 A.	 (i)	and	(iv)	only
	 B.	 (ii)	and	(iii)	only
	 C.	 (iii)	and	(iv)	only
	 D.	 (ii)	and	(iv)	only

18.	 When	a	company	despite	having	cash	reserves	does	
not	declare	dividends	or	declares		very		low	dividend	
it	may	indicate	one	or	more	of	the	following:

	 (i)	 High	earning	and	high	cash	flow	
	 (ii)	 Low	cash	flow	and	huge	growth	opportunities
	 (iii)	 Apprehensions	of	lower	cash	flow	in	the	future	

quarters 
 (iv) Stable earnings and poor growth opportunities
	 A.	 (i)	and	(iii)	only
	 B.	 (ii)	and	(iv)	only
	 C.	 (ii)	and	(iii)	only
	 D.	 (i)	and	(iv)	only

19. Which of the following statements about plans is 
correct?

 A. Planning should begin with the setting of 
objectives.

	 B.	 Planning	enhances	creativity.
	 C.	 Follow	up	action	is	never	a	part	of	any	plan.
	 D.	 People	 in	 operations	mostly	 have	 ‘single	 use	

plans’.

20.	 State	true	(T)	or	false	(F)	for	the	following	statements:
 1. The District Forum consists of a President and 

two other members, one of whom should be 
a	woman.	They	 all	 are	 appointed	 by	 the	 State	
Government concerned. 

 2. Each State Commission consists of a President 
and not less than two other members, one of 
whom	should	be	a	woman.	They	are	appointed	
by	the	Central	Government.

 3. A complaint can be made to the National 
Commission when the value of the goods or 

services in question, along with the compensation 
claimed,	exceeds	` 1 crore.

 4. Appeals where the value of goods and services in 
question,	along	with	the	compensation,	exceeded	
`	 1	 crore	 and	where	 the	 aggrieved	 party	was	
not satisfied with the order of the National 
Commission, can be taken to the Supreme Court 
of India.

	 5.	 In	cases	decided	by	the	District	Forum,	the	appeal	
can	be	filed	before	 the	State	Commission	and,	
thereafter, the order of the State Commission can 
be challenged before the National Commission 
and further before the Supreme Court.

 A. 1-T, 2-F, 3-T, 4-T, 5-F
 B. 1-F, 2-T, 3-F, 4-T, 5-T
 C. 1-T, 2-F, 3-T, 4-F, 5-F
 D. 1-T, 2-F, 3-T, 4-F, 5-T

21. Which of the following does not describe the job of 
a Foreman?

 A. Foreman is the lowest ranking manager and the 
highest-ranking worker.

 B. Around him/her revolves the production planning, 
implementation and control.

 C. Foreman’s work represents subordination of 
individual interest.

 D. Functional Foremanship works through eight 
persons.

22.	 Introduction	 of	 Goods	 and	 Services	 Tax	 (GST)	 in	
India changed its

 A. Political environment
 B. Economic environment
 C. Social environment 
 D. Technological environment.

23. With the introduction of various cellphone applications,  
cashless	payments	for	goods	and	services		has	become	
very	 convenient.	 Experts	 in	 the	 field	 of	 business	
have	started	analysing	and	forecasting	its	impact	on	
various sectors of business. Davinder, an established 
businessman, attended a few seminars and conferences 
organised	by	such	experts	to	familiarise	himself	with	
the latest trends. He wanted to use these forecasts to 
reduce	the	uncertainty	in	making	future	decisions	in	
his business.

 Which step in the planning process is being discussed 
in the above paragraph?

 A. Selecting an alternative
 B. Setting objectives
 C. Evaluating alternative course
 D. Developing premises

BUSINESS STUDIES

2022

R
AJ

IV
 J

AI
N

 ra
jiv

ja
in

19
80

@
gm

ai
l.c

om

 9
88

87
37

91
9



 | ICO | Class-12 | Set-B 4

24. An organisation structure comprises of separate 
business	units	and	each	business	unit	is	headed	by	a		
senior manager  who is responsible for performance 
and	who	has	authority	over	the	unit.	The	structure	is	
called 

 A. Formal structure
 B. Functional structure
 C. Divisional structure
 D. Departmental structure.

25.	 Which	of	the	following	defines	production	cycle?
	 A.	 It	is	the	amount	of	money	spent	in	producing	a	

product from the stage of raw material.
 B. It is the time span between the receipt of raw 

material	and	its	conversion	into	finished	goods.	
 C. It is the measure of  scale of operation  and total 

quantum	of	productivity.
 D. Both A and C

26.	 If	you	are	doing	“Public	relations”	then	which	of	the	
following		activities	you	would	not	be	doing?

 A. Ensuring the effectiveness of the companies 
sales promotion efforts

 B. Presenting the organisation to the media in a 
positive light

	 C.	 Sponsoring	events	where	products	are	displayed	
prominently

	 D.	 Maintaining	 good	 relations	with	 officials	 and	
ensuring to protect business interests

27.	 State	true	(T)	or	false	(F)	for	the	following:
	 (i)	 Advertising	has	a	very	narrow	reach.
 (ii) Advertising can encourage the sale of inferior 

products.
 (iii) Crowding of the media space has made advertising 

more effective. 
 (iv) Not all advertising is done in good taste.
 A. (i)-T, (ii)-T, (iii)-F, (iv)-T
 B. (i)-F, (ii)-F, (iii)-F, (iv)-T

 C. (i)-F, (ii)-T, (iii)-T, (iv)-T
 D. (i)-F, (ii)-T, (iii)-F, (iv)-T

28.	 Which	one	of	the	following	is	not	a	merit	of	external	
source of recruitment?

	 (i)	 More	qualified	personnel	can	be	hired
 (ii) People with more competitive spirit can be hired
 (iii) Hiring and training costs less and takes less time
 (iv) Companies can choose from a wider pool of 

candidates
	 A.	 (i),	(ii)	and	(iii)	only
	 B.	 (i),	(ii)	and	(iv)	only
	 C.	 (ii),	(iii)	and	(iv)	only
	 D.	 (i),	(iii)	and	(iv)	only

29.	 M/s	Badrinath	Keshav	Prasad	is	a	large	company.	It		
deals	in	the	sale	of	sports	goods	.	It	sources	the	finished	
products	from	all	over	the	country.		The	suppliers	give	
them	five	 to	 six	months	 credit.	 Because	 of	 a	 boom	
in	 the	 sale	 of	 cellphones	 these	 days	 this	 company		
wants to deal in cellphone and other electronic items. 
However, the suppliers of reputed brands have refused 
to	extend	any	credit	facility	to	them.		How	will	this	
affect	the	need	for	finance	of	M/s	Badrinath	Keshav	
Prasad?

	 A.	 They	will	need	less	working	capital.
	 B.	 They	will	need	much	more	working	capital.
	 C.	 Their	fixed	capital	requirement	will	fall.
 D. There will be no change in their need of capital.

30.	 Which	 of	 the	 following	 describes	 a	 ‘Depository’	
correctly?

 A. It is like a bank which keeps securities in 
electronic form on behalf of the customer.

	 B.	 It	 is	 like	 a	 fixed	 deposit	 which	 gives	 regular	
income to the customer against the securities.

	 C.	 It	a	type	of	electronic	currency	like	‘Bitcoin’.
	 D.	 In	 India,	every	commercial	bank	operates	as	a	

depository.

ACCOUNTANCY

31.	 Capital	 introduced	by	Mr.	A	on	1st April, 2019 was  
` 3,00,000, further capital introduced in the mid of 
the	year	was	` 50,000. Mr. A withdrew ` 2,000 on the 
first	day	of	each	month.	As	per	partnership	agreement,	
interest on his drawings is charged @ 5% p.a. His 
share	of	profits	during	the	year	is	̀  20,000. His capital 
at	the	end	of	the	financial	year	will	be	

 A. ` 3,45,350
 B. ` 3,95,000
 C. ` 3,46,000
 D. None of these.

32.	 An	example	of	cash	flow	from	operating	activity	is
 A. Purchase of own debenture
	 B.	 Sale	of	fixed	assets
	 C.	 Interest	paid	on	term	deposit	by	a	bank
	 D.	 Issue	of	equity	share	capital.

33.	 The	maximum	allowable	discount	in	case	of	re-issue	
of forfeited shares is

 A. 5%
 B. 10%
 C. 15%
 D. None of these.
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34. Which of the following is not true?
	 A.	 Equity	is	owner's	stake	and	debenture	is	a	debt.
	 B.	 Rate	of	interest	on	debentures	is	fixed.
 C. Debenture holders get preferential treatment over 

the	equity	holders	at	the	time	of	liquidation.
 D. Interest on debentures is an appropriation of 

profits.

35.	 Payment	of	honorarium	is	treated	as	________	expenditure	
and receipt of entrance fee is treated as ________ 
receipt.

 A. Revenue, capital
 B. Capital, revenue
 C. Revenue, revenue
 D. Capital, capital

36.	 Decrease	 in	 prepaid	 expenses	will	 be	 _______	 and	
increase	in	bills	payable	will	be	_______	to	operating	
profit,	 while	 calculating	 cash	 flow	 from	 operating	
activities.

 A. Added, subtracted
 B. Subtracted, added
 C. Subtracted, subtracted
 D. Added, added

37.	 A	 and	B	 have	 been	 sharing	 profit	 and	 losses	 in	 the	
ratio	of	5	:	3.	C	is	admitted	as	a	partner.	He	acquires	
his	1/8	share	only	from	B.	New	ratio	will	be

	 A.	 5	:	2	:	1
	 B.	 4	:	2	:	1
	 C.	 2	:	2	:	1
 D. None of these.

38. Match the items of column I with headings in  
column	II,	according	to	balance	sheet	of	a	company	
as per schedule III, part I of the Companies Act, 2013 
and select the correct option.

Column I Column II
(i) Capital redemption 

reserve
(a) Other	current	liability

(ii) Unpaid dividend (b) Short term borrowing
(iii) Loans	 payable	 on	

demand
(c) Long term borrowing

(iv) Bonds (d) Reserve and surplus
 A. (i)-(c), (ii)-(d), (iii)-(a), (iv)-(b)
 B. (i)-(d), (ii)-(b), (iii)-(c), (iv)-(a)
 C. (i)-(d), (ii)-(a), (iii)-(b), (iv)-(c)
 D. (i)-(b), (ii)-(d), (iii)-(a), (iv)-(c)

39. As per Section 37 of Indian Partnership Act, 1932, 
the	executors	would	be	entitled	at	their	choice	to	the	
interest calculated from date of death till the date 

of	payment	on	the	final	amount	due	to	the	deceased	
partner at _______ percent per annum.

 A. 7
 B. 4
 C. 6
 D. 12

40.	 It	 is	 _______	 that	 security	 premium	A/C	may	 be	
applied	 in	 writing	 off	 expenses	 on	 issue	 of	 shares	
and	it	is	_______	that	security	premium	A/C	may	be	
applied	for	issuing	fully	paid	up	bonus	shares.

 A. True, false
 B. True, true
 C. False, true
 D. False, false

41.	 Salary	 paid	 in	 cash	 during	 the	 current	 year	 was	 
` 60,000.	Outstanding	salary	at	the	end	was	` 6,000. 
Salary	paid	in	advance	last	year	pertaining	to	the	current	
year	was	` 4,400;	paid	in	advance	during	current	year	
for	 next	 year	 was	 ` 4,000. The amount debited to 
income	and	expenditure	account	of	Royal	Sports	Club,	a	 
not-for-profit	organisation,	will	be

 A. ` 54,400
 B. ` 65,600
 C. ` 57,600
 D. ` 66,400

42. Interest income, dividend income and gain on sale of 
investments	will	be	recorded	by	a	financial	enterprise	
under	which	head	while	preparing	statement	of	profit	
and loss?

 A. Revenue from operations
 B. Other income
	 C.	 Expenses
 D. None of these

43. Anwar Ltd. purchased building worth ` 99,00,000	by	
issuing 12% debentures of ` 100 each at a premium 
of 10%. Premium amount will be

 A. ` 9,00,000
 B. ` 8,00,000
 C. ` 7,00,000
 D. ` 10,00,000

44.	 Total	capital	employed	in	a	firm	=	` 80,00,000
	 Reasonable	rate	of	return	=	15%
	 Profits	for	the	year	=	` 12,00,000
	 The	goodwill	of	 the	 firm,	by	capitalization	method,	

will be
 A. ` 68,00,000
 B. ` 12,00,000
 C. ` 11,88,000
 D. Nil.
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45.	 A,	B,	and	C	are	partners	sharing	profits	in	the	ratio	of	
4	:	3	:	2.	B	retires.	A	and	C	decided	to	share	profits	
in	future	in	the	ratio	of	5	:	3.	Gaining	ratio	between	
A and C will be

	 A.	 13	:	11
	 B.	 12	:	10
	 C.	 10	:	12
	 D.	 10	:	11

ACHIEVERS SECTION

46. Which of the following is/are correct regarding growth 
during the reform period?

 (i) The growth of agriculture declined.
	 (ii)	 The	service	sector	reported	fluctuation.
 (iii) The growth of industrial sectors has gone up.
	 (iv)	 The	growth	during	this	phase	was	mainly	driven	

by	the	growth	in	the	service	sector.
	 A.	 Only	(i)
	 B.	 Only	(i)	and	(iv)
	 C.	 Only	(i),	(ii)	and	(iii)
 D. (i), (ii), (iii) and (iv)

47.	 Which	of	the	following	definitions	is	correct?
	 Rights	Issue	of	equities:	This	is	a	privilege	given	to	

existing	shareholders	 to	subscribe	 to	a	new	issue	of	
shares according to the terms and conditions of the 
company.	The	shareholders	are	offered	the	‘right’	to	
buy	new	shares	in	proportion	to	the	number	of	shares	
they	 already	 possess	 and	 at	 a	 price	 decided	 by	 the	
shareholders.

	 Private	Placement:	Private	placement	is	the	allotment	
of	securities	by	a	company	to	institutional	investors	
and some selected individuals. It helps to raise capital 
more	quickly	than	a	public	issue.	However,	it	is	very	
expensive	and	time	consuming	for	the	company.

 A. Both are correct
 B. Both are wrong
	 C.	 Only	(i)	is	correct
	 D.	 Only	(i)	is	wrong

48. All  the statements given below are true for  
Not-for-profit	organisation	financial	statements	except

	 (i)	 Donations	 received	 for	 specific	 purposes	 are	
always	capitalized.

 (ii) Opening balance sheet is prepared when the 
opening balance of capital fund is not given.

	 (iii)	 Receipts	and	Payment	A/C	is	equivalent	to	profit	
and loss account.

	 (iv)	 Not-for-profit	 organisation	 does	 not	maintain	
any	capital	account.

 A. (iii)
 B. (iv)
 C. (i)
 D. (ii)

49.	 A,	B	and	C	are	partners	sharing	profits	in	the	ratio	of	 
2	:	2	:	1.	Books	are	closed	on	31st	March	every	year.	C	
dies on 5th November, 2019. According to partnership 

deed,	the	executors	of	the	deceased	partner	are	entitled	
to	his	share	of	profit	to	the	date	of	death,	calculated	
on	 the	 basis	 of	 last	 year's	 profit.	 Profit	 for	 the	 year	
ended 31st March, 2019 was ` 2,40,000.	 C's	 share	
of	profit	will	be

 A. ` 38,000
 B. ` 32,000
 C. ` 28,800
 D. ` 48,000

50. Match the items of List-I with those of List-II and 
select the correct match.

List-I List-II
(a) Personal 

disposable 
income

(i) NDPFC	–	Property	and	
Entrepreneurial income 
of the departmental 
enterprises of the 
government – Savings 
of non departmental 
enterprises of the 
government.

(b) Personal 
income

(ii) Income from domestic 
product accruing to 
private sector + Net 
factor income from 
abroad + Current 
transfers from 
government + Net 
current transfers from 
rest of the world + 
Interest on national 
debt.

(c) Private 
income 

(iii) Private Income – 
Corporate	profit	tax	–	
Undistributed	profits	or	
Corporate savings

(d) Factor 
income from 
net domestic 
product 
accruing 
to private 
sector

(iv) Personal Income – 
Direct	Personal	taxes	
– Miscellaneous fees 
and	fines	paid	by	the	
households.

  (a) (b) (c) (d)
 A. (iv) (iii) (i) (ii)
 B. (iv) (iii) (ii) (i)
 C. (iv) (ii) (iii) (i)
 D. (ii) (iv) (i) (iii)
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SPACE FOR ROUGH WORK
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1. Dear money policy of Central Bank, which is used 
to keep the growth steady and in line with other 
economic factors, refers to

 A. Tighten the money supply in the economy 
 B. Ease the money supply in the economy 
 C. Allow commercial banks to work under less 

strict environment 
 D. Expanding the money supply in the economy.

2. What would be the most likely impact on the national 
income when in a country the price of foreign currency 
rises, keeping other things unchanged? 

 A. Likely to rise 
 B. Likely to fall 
 C. Likely to rise and fall both 
 D. Not affected 

3. An Indian infrastructure company receives rent from 
L&T in New York. This transaction would be recorded 
on ______ side of ______ account.

 A. Credit, Current 
 B. Debit, Capital 
 C. Credit, Capital 
 D. Debit, Current  

4. Arrange the following events in chronological order 
in context of Indian economy and select the correct 
option.

 (i) Establishment of TISCO 
 (ii) First census data collected during British India 
 (iii) Opening of the Suez canal 
 (iv) Introduction of railways by the British 
 A. (ii), (iv), (iii), (i) 
 B. (i), (ii), (iii), (iv) 
 C. (iv), (ii), (iii), (i) 
 D. (iv), (iii), (ii), (i) 

5. The reason for the great Bengal famine of 1943-44 
as per Amartya Sen was 

 A. Depression preceding the World War II 
 B. All time low level of rice production 
 C. District barriers of procurement, speculation and 

hoarding 
 D. Cyclone that destroyed the autumn crop.

6. Which of the given statements explain the major 
hurdles faced by the land reform and the land ceiling 
legislation? 

 (i) Big landlords registered their land in the name 
of close relatives, thus escaping from the land 
ceiling legislation.

 (ii) There have been cases in which tenants were 
evicted and landlords claimed to be actual tillers.

 (iii) Landlords used loopholes in the legislation to 
their competitive advantage to own large areas 
of land.

 (iv) The goal of equity was not served fully because 
of serious loopholes in the legislation.

 A. (i), (ii) and (iv) only
 B. (i), (ii), (iii) and (iv)
 C. (ii), (iii) and (iv) only
 D. (i), (iii) and (iv) only

7. The other name of village and small scale industries 
committee set up in 1955 is 

 A. Lakdawala Committee 
 B. Karve Committee 
 C. Narasimha Committee 
 D. Hussain Committee.

8. Which of the following is not true about economic 
crisis of India in 1990? 

	 A.	 Inflation	rate	was	very	high	at	16.8%	per	annum.	
 B. Foreign exchange reserves showed a marginal 

rise owing to policies between 1950 -1990.
	 C.	 BOP	was	in	deficit	of	₹30,000	crore.
	 D.	 India	was	highly	indebted	country,	pay	₹10,000	

crore as interest payment.

9. Which of the following statements is correct?
 A. Inability to secure the minimum consumption 

needs of life is called poverty.
 B. MGNREGA was extended in India with effect 

from 2nd February, 2006.
 C. Relative poverty refers to the total number of 

people living below poverty line.
 D. Odisha has the highest poverty ratio in India.

10. Which of the given two schemes were subsumed 
under the MGNREGA  scheme? 

 (i) Sampoorna Grameen Rozgar Yojana 
 (ii) Rajiv Gandhi Grameen Vidyutikaran Yojana 
 (iii) National Food for Work Programme 
 (iv) Pradhan Mantri Gram Sadak Yojana 
 A. (i) and (ii)
 B. (i) and (iii)
 C. (i) and (iv)
 D. (ii) and (iii) 

11. Education Commission of 1964-66 recommended 
______ percent of GDP to be spent on education 
whereas the current level is ________.

	 A.	 6%,	4.6%	
	 B.	 5%,	3.8%	
	 C.	 7%,	6%	
	 D.	 6%,	5.8%	
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12. Which of the given statements is incorrect regarding 
the role of NABARD? 

 A. It provides support to farm sector only.
	 B.	 It	helps	 the	flow	of	credit	 through	cooperative	

banks, regional rural banks, etc. 
 C. It performs all the functions of RBI with regard 

to agricultural credit.
 D. Maintain a research and development fund to 

promote research in agriculture.

13. An academy called ____ for rural prosperity has been 
established in India.

 A. Janta Tata National Virtual Academy 
 B. Jamshedji  Tata Net Virtual Academy 
 C. Jamshedji Tata National Virtual Academy 
 D. Jamshedji Tata National Real Academy 

14. Match column I with column II and select the correct 
option.

  Column I  Column II 
 P. Preventive medicine (i)  Medical intervention 

during illness 
 Q. Curative medicine (ii) Vaccination 
 R. Social medicine (iii)  Spread of education 

literacy 
  P Q R
 A. (i) (ii) (iii) 
 B. (iii) (ii) (i) 
 C. (ii) (i) (iii) 
 D. (ii) (iii) (i)

15. The minimum support prices are announced by the 
Government of India on the recommendation of the 
______.

 A. Committee for Agricultural Support and Prices 
 B. Commission on Agricultural Support and Prices 
 C. Commission for Agricultural Costs and Prices 
 D. Committee for Agricultural Costs and Prices 

BUSINESS STUDIES

16. Ford Motor Company and Suzuki are two automobile 
manufacturing companies. In the year 2020, worldwide 
sales of  Ford was 144 billion dollars, while that of 
Suzuki was only 32 billion dollars. Yet after 25 years 
in India, Ford is winding up operations after making 
huge losses and Suzuki (Maruti) is thriving. What 
reasons do you attribute to this assuming that their 
cars are equally good?
Which aspect of business management has come 
into play ?

 A. Larger the business greater is the chance of 
mismanagement.

	 B.	 Ford	made	 cars	 less	 efficiently	 hence	 the	 loss	
and winding up.

	 C.	 Smaller	businesses	are	more	profitable.
 D. It can be a matter of chance that Ford made 

losses.

17. Pizza limited is a market leader. However, of lately it 
has been facing competition from some new entrants 
in the food retail business. In order to keep its market 
share, the company directed its existing workforce 
to work on other products as well. Due to increased 
pressure the efficiency of the workers declined. 
Often the chefs had to work on multiple food lines 
and report to different bosses. This resulted in a lot 
of overlapping and wastage of effort. The spirit of 
teamwork, which had characterised the company, 
previously was beginning to wane. 
Identify the principles of management that were being 
violated by the company.

 A. Unity of command and of direction 

	 B.	 Diversification	into	unrelated	areas	
 C. Following the rule of thumb
 D. Individualism against teamwork

18. Match column I with column II and select the correct 
option.

        Column I     Column II
 (Business Environment)  (Consequences)
 1. Inter-relatedness (i)  Technology in Japan 

d i f f e r s  f r o m  o n e 
country to another. 
A m u l t i n a t i o n a l 
enterprise has to keep 
this aspect in mind.

 2. Dynamic nature (ii)  Inclination of the  
young popula t ion 
t o w a r d s  w e s t e r n 
culture leads to an 
increased demand 
of particular kind of 
dress.

 3. Complexity (iii)  Government policies,  
technology and choices 
of the consumer is 
never static.

 4. Relativity (iv)  E n v i r o n m e n t  i s  
relat ively easy to 
understand in parts 
but	 quite	 difficult	 to	
comprehend in totality.

 A. 1-(ii), 2-(iv), 3-(iii), 4-(i)
 B. 1-(ii), 2-(iii), 3-(i), 4-(iv)
 C. 1-(ii), 2-(iii), 3-(iv), 4-(i)
 D. 1-(iii), 2-(ii), 3-(iv), 4-(i)
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19. Which of the following is not a part of the concept 
of ‘management is multidimensional’?

 A. Management of work 
 B. Management of individuals and groups
 C. Management of operations
 D. Management of personal relationships

20. The largest car company in India is facing a problem. 
Technology is changing from internal combustion 
to electric. Name one element and the kind of plan 
the company should have so that they continue their 
market dominance in the transition phase and the next 
decade.

 A. A single use plan, to make low cost, hybrid 
vehicle in the short run  to ensure convenience 
of transition.

 B. Standing plan to ensure that internal operations 
of the organisation are not disrupted and run 
smoothly.

 C. When the market is getting disrupted, the company 
should not rely too much on planning. A new 
electric car production line should be planned.

 D. They should have a standing plan to develop 
adequate battery charging points and then they 
should think of bringing an electric car. 

21. Which of the following options correctly explains   
functional or divisional organisation structure?

 A. Managers often have duplication of effort in 
functional structure.

 B. Coordination function is easily done in divisional 
structure.

 C. The functional structure is based on product 
specialisation.

 D. Duplication of effort usually happens in organisation 
with functional structure.

22. Which of the following statements does not support 
the concept of delegation?

 A. It reduces the work load of senior managers.
 B. It affects many levels in the organisation and 

many more people.
 C. The subordinate does not get complete freedom 

to act.
 D. Its effect is localised as it only affects the 

subordinate and the superior.

23. European carmaker Citroën has debuted in Indian car 
market and they are expanding very fast. This being 
a very competitive market, the company wants to 
hire a highly trained and motivated work force. You 
have been retained by the company to oversee the 
recruitment. Which of the following would be the 
correct sequence  of steps to follow?

 (i) Estimating the manpower requirement
 (ii) Placement and Orientation

 (iii) Recruitment
 (iv) Selection 
 A. (i), (ii), (iii), (iv)
 B. (i), (ii), (iv), (iii)
 C. (ii), (iii), (iv), (i)
 D. (i), (iii), (iv), (ii)

24.	 Which	of	the	following	can	be	called	a	non-financial	
incentive?

 A. The  bonus at the end of the year is highly 
motivating.

 B. Individual autonomy, reward orientation  goes 
a long way to improve motivation.

 C. Salary and the annual increments has proved to 
be an important incentive for the employees.

 D. Productivity increases when wages are linked 
to productivity. 

25. Controlling is an important function in all business 
organisations.	Which	 of	 the	 following	 benefits	 can	
be attributed to controlling function in a company?

 (i) Controlling function is used to find if the 
organisation is  in the right path to accomplish 
corporate goals. 

 (ii) Controlling functions can help to improve quality 
by verifying the set standards. 

 (iii) Controlling functions can help to improve plans 
retrospectively.

 (iv) Controlling helps to reduce wastage of resources 
thereby	increasing	efficiency.

 A. (i), (ii) and (iii) only
 B. (i), (ii) and (iv) only
 C. (ii), (iii) and (iv) only
 D. (ii) and (iii) only

26. The finance functions in the corporate world can 
be divided into three major decisions. Which of the 
following is not one of them?

 A. Investment decision
 B. Distribution decision
 C. Financing decision 
 D. Dividend decision

27. Which of the following statements cannot be associated 
with ‘Money Market’?

 (i) It is the market for financial instruments of 
maturity of less than one year.

	 (ii)	 The	money	market	offices	are	located	in	every	
state capital.

 (iii) The main participants are the RBI, commercial 
banks and NBFCs.

 (iv) It deals in convertible and non-convertible 
debentures.

 A. (i) and (iii) only
 B. (ii) and (iv) only
 C. (i) and (ii) only
 D. (ii) and (iii) only
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28. Which of the following statements does not represent 
a distinguishing feature of advertising?

 A. Advertising is a paid form of communication 
of which the sponsor bears the cost. 

 B. There is no contact between the prospective 
customer and the advertiser. However, in the 
present digital age advertisement has become 
highly personalised.

 C. Advertising creates a dialogue between the 
advertiser and the prospective customer.

	 D.	 Advertising	 is	 undertaken	 by	 some	 identified	
individual or company, who makes the advertising 
effort.

29. It is important that a business should encourage 
protection of consumer interests. This is because

	 A.	 Happy	and	satisfied	customers	are	in	the	interest	
of	the	companies.	Only	satisfied	customers	lead	
to repeat sales and provide good feedback to 
prospective customers

 B. Though a company has a social responsibility 
towards its customers it cannot exceed the limit 

of the boundary of the product sold
	 C.	 Business	 and	moral	 justification	 of	 consumer	

interest should not be combined
 D. A middle path should be found between customer 

satisfaction and corporate interests.

30. Marketing functions begin with gathering of information. 
The modern digital era has given a new dimension 
to data collection. Which of the following statements 
suggest that data should be used with caution?

 (i) When we do on-line shopping we leave behind 
information about our preferences and shopping 
pattern.

 (ii) The collection of data is quite impersonal and  
may have less value.

 (iii) Data collected from social media provides data 
about social inclinations.

 (iv) Overload of data often leads to wrong interpretation.
 A. (i) and (ii) only
 B. (ii) and (iii) only
 C. (ii) and (iv) only
 D. (iii) and (iv) only

ACCOUNTANCY

31.	 Tripti	and	Khushi	are	partners	sharing	profits	in	the	ratio	
of 3 : 2. Ruchi was manager who received quarterly 
salary of ` 20,000	in	addition	to	commission	of	10%	
on	net	profits	after	charging	such	commission.	Total	
remuneration to Ruchi amounted to ` 1,30,000. What 
was	the	profit	for	the	year	before	charging	salary	and	
commission?

 A. ` 5,50,000
 B. ` 4,70,000
 C. ` 6,30,000
 D. ` 5,00,000

32.	 A	 and	B	 are	 partners	 sharing	 profits	 in	 the	 ratio	 of	 
4 : 3. C is admitted for 1/5th share and he brings in 
` 2,10,000 as his share of goodwill in cash of which 
` 1,80,000 is credited to A and remaining to B. New 
profit	sharing	ratio	will	be

 A. 2 : 1 : 2
 B. 1 : 2 : 2
 C. 2 : 2 : 1
 D. 4 : 3 : 5

33. Vimal Ltd. forfeited a share of ` 50 issued at a 
premium	 of	 20%	 for	 non-payment	 of	 first	 call	 of	 
`	15	per	share	and	final	call	of	` 5 per share. At what 
minimum price it can be reissued?

 A. ` 50
 B. ` 30
 C. ` 40
 D. ` 20

34. Arrange the following in proper sequence as types 
of “Share Capital” and select the correct option.

 (i) Paid up capital
 (ii) Issued capital
 (iii) Subscribed capital
 (iv) Called up capital 
 A. (ii), (iii), (iv), (i)
 B. (i), (ii), (iii), (iv)
 C. (i), (iii), (ii), (iv)
 D. (iv), (i), (ii), (iii)

35. Read the following statements in context of a not for 
profit	organisation	and	select	the	correct	ones.

 (i) If there appears a sports fund, the expense 
incurred on sports activities will be shown on 
the debit side of income and expenditure A/c.

 (ii) Scholarships granted to students out of funds 
provided by government will be debited to 
income and expenditure A/c.

 (iii) Donations for specific purposes are always 
capitalized.

 (iv) Opening balance sheet is prepared when the 
opening balance of capital fund is not given.

 A. (i) and (ii) only
 B. (ii) and (iii) only
 C. (iii) and (iv) only
 D. (i) and (iv) only
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36. A, B and C are partners in ratio 3 : 4 : 2. B wants 
to retire from the firm. The profit on revaluation 
on that date was ` 36,000. New ratio of A and C is  
5	:	3.	Profit	on	revaluation	will	be	distributed	as

 A. A - ` 16,000, B - ` 12,000, C - ` 8,000
 B. A - ` 12,000, B - ` 16,000, C - ` 8,000
 C. A - ` 22,500, C - ` 13,500 
 D. A - ` 23,625, C - ` 12,375

37.	 A,	B	and	C	are	sharing	profits	 in	the	ratio	2	:	2	 :	1. 
B died on 30th June, 2018. Accounts are closed 
on 31st	March	 each	 year.	 Sales	 and	 profits	 for	 the	
year ended 31st March, 2018 were ` 28,00,000 and  
` 8,40,000	respectively.	The	sales	of	firm	amounted	
to ` 12,00,000 between the period from 1st April, 
2018  to 30th	June,	2018.	The	amount	of	profit	to	be	
credited to B’s executor A/c will be

 A. ` 72,000
 B. ` 1,80,000
 C. ` 1,44,000
 D. ` 1,54,000

38.	 On	dissolution	of	partnership	firm	of	A	and	B,	Mr.	A’s	
loan of ` 10,000 and Mrs. B’s loan of ` 25,000 appear 
on liabilities side of balance sheet. Payment will be 
made	first	to

 A. Mrs. B’s loan
 B. Mr. A’s loan
 C. Both of them in ratio of amount of loan
	 D.	 Both	of	them	in	profit	sharing	ratio	of	A	and	B.

39. ___________ can be issued at discount but _________ 
cannot be issued at discount except ESOP.

 A. Shares, Debentures
 B. Debentures, Shares
 C. Debentures, Debentures
 D. Shares, Shares

40. Cash deposit with the bank with a maturity date after 
two months belongs to which of the following in the 
cash	flow	statement?

 A. Investing Activities
 B. Financing Activities
 C. Cash and Cash Equivalents
 D. Operating Activities

41. The given columns are related to the statement of 
profit	and	loss	account	of	a	company.	Match	column	I 
(items) with column II (major heads) and select the 
correct option.

  Column I  Column II
 (i) Sale of product (a) Finance cost
	 (ii)	 Salaries	and	wages	 (b)	 	Employee	benefit
     expenses
 (iii) Interest income (c) Other income
 (iv) Interest paid on  (d) Revenue from
  debentures  operations
 A. (i)-(b), (ii)-(c), (iii)-(d), (iv)-(a)
 B. (i)-(d), (ii)-(a), (iii)-(c), (iv)-(b)
 C. (i)-(a), (ii)-(b), (iii)-(c), (iv)-(d)
 D. (i)-(d), (ii)-(b), (iii)-(c), (iv)-(a)

42. Analysis of financial statements of two or more 
enterprises is known as

 A. Cross sectional analysis
 B. Time series analysis
 C. Static analysis
 D. External analysis.

43. Which of the following is not a tool of financial 
analysis?

 A. Comparative income statement
 B. Comparative position statement
	 C.	 Statement	of	profit	and	loss
	 D.	 Cash	flow	statement

44. Read the given statements and select the correct 
option.

 Statement I : Interest coverage ratio expresses the 
relationship	between	profits	available	for	payment	of	
interest and the amount of interest payable.
Statement II : A higher ratio ensures lesser safety 
of interest on debts.

 A. Both Statement I and Statement II are true 
and Statement II is the correct explanation of 
Statement I.

 B. Both Statement I and Statement II are true but 
Statement II is not the correct explanation of 
Statement I.

 C. Statement I is true but Statement II is false.
 D. Statement I is false but Statement II is true.

45. Opening Inventory ` 1,00,000; Closing Inventory  
` 1,50,000; Purchases ` 6,00,000; Carriage ` 25,000;  
Wages ` 2,00,000. Inventory Turnover ratio will be

 A. 6.6 times
 B. 7.4 times
 C. 7 times
 D. 6.2 times

ACHIEVERS SECTION

46. It is proposed that by the year 2022, Indian debt 
instruments will be listed on international debt 
markets.  According to you how will this affect the 
Indian economy and business? 

 (i) It will have very little effect as the common 
people do not buy debt.

 (ii) It will improve the borrowing capacity of the 
government.
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SPACE FOR ROUGH WORK

	 (iii)	 Indian	financial	institution	will	have	less	burden	
to buy debt instruments.

 (iv) It will attract large amount of stable foreign 
capital to India.

 A. (i) only 
 B. (i), (ii) and (iii) only
 C. (ii), (iii) and (iv) only
 D. (i), (iii) and (iv) only

47. GATT was established in _______________ with 
_____countries as a trading organisation to administer 
global trade agreements.

 A. 1950,67 
 B. 1995,130 
 C. 1965,130 
 D. 1948,23 

48. Madhav and Raghav are equal partners as per partnership 
deed.

	 (i)	 Madhav	 is	 to	get	 a	commission	of	10%	of	net	
profit	before	charging	any	commission.

	 (ii)	 Raghav	 is	 to	get	 a	 commission	of	10%	on	net	
profit	after	charging	all	commissions.	Madhav’s	
commission was ` 16,500.

 What was the commission of Raghav?
 A. ` 16,500
 B. ` 14,850
 C. ` 14,500
 D. ` 13,500

49.	 The	inability	to	influence	the	external	factors	affecting	
a business is considered a limitation of controlling.  
But are all the companies affected by a crisis such 
as the Covid-19 equally? Which of the following 

statements resonate good management?
 (i) Though external factors cannot be controlled, 

how the management of a company reacts to 
the	 external	 influences	 depend	 on	 the	 quality	
of the management.

 (ii) Motivated and happy employees usually do not 
mind	giving	back	their	benefits	to	the	company	
during the period of crisis.

 (iii) Crisis such as Covid-19 pandemic, has affected 
all the companies unilaterally and there is little 
that the management can do differently.

 (iv) Managerial response to a crisis situation can be 
measured by the level of damage or the lack of 
damage; a bad business environment does to a 
company.

 A. (i), (ii) and (iv) only
 B. (i), (ii) and (iii) only
 C. (ii), (iii) and (iv) only
 D. (i), (iii) and (iv) only

50. Match column I with column II and select the correct 
option.

  Column I   Column II 
 (a) Gift Tax                       (i) Regressive Tax 
 (b) Goods and Service Tax (ii)  Paper Tax 
 (c) Income Tax  (iii) Direct Tax 
  (a) (b) (c)
 A. (i) (ii) (iii) 
 B. (i) (iii) (ii) 
 C. (ii) (i) (iii) 
 D. (ii) (iii) (i) 
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SPACE FOR ROUGH WORK
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1. Which of the following systems is followed by the 
RBI for issuing currency? 

 A. Minimum reserve system 
 B. Proportionate system 
	 C.	 Fixed	fiduciary	issue	system	
 D. Simple deposit system 

2. Which of the following can be accounted for the cause 
of devaluation of currency in a country? 

	 (i)	 Increase	in	the	domestic	inflation	rate	
 (ii) Domestic real interest rates are less than foreign 

interest rates 
 (iii) Much increase in the income 
 A. (i) and (ii) only
 B. (i) and (iii) only
 C. (ii) and (iii) only
 D. (i), (ii) and (iii)

3. Which of the following statements is incorrect?
 A. Surplus in BOP refers to a state where debit 

side exceeds credit side.
 B. Repayment of loan taken from IMF will be 

recorded on debit side.
 C. Devaluation of current items improves trade 

balance of domestic country.
 D. Increase in investment from rest of the world 

decreases the exchange rate.

4. British restricted India's foreign trade with which of 
these nations? 

 A. Britain, China, America and Sri Lanka 
 B. Britain , China, Sri Lanka and Iran 
 C. Britain, China, America and Iran 
 D. Britain, America, Sri Lanka and Iran 

5. Arrange the following in chronological order in context 
of Indian economy and select the correct option. 

 (i) Competition Commission 
 (ii) New Economic Reforms 
 (iii) Goods and Service Tax 
 (iv) Monopolies and Restrictive Trade Practices Act 
 A. (iii), (ii), (i), (iv) 
 B. (iii), (i), (ii), (iv) 
 C. (iv), (ii), (i), (iii)
 D. (iv), (i), (ii), (iii) 

6. Which of the following gives the correct meaning of 
legal tender status? 

 A. Legally recognized payment instrument used to 
fulfill	debts	of	less	than	₹1	crore.

 B. Legally recognized payment instrument used to 
fulfill	a	financial	commitment.

 C. Legally recognized payment instrument used to 
fulfill	debts	of	more	than	₹1	crore	

	 D.	 Legally	 recognized	 payment	 used	 to	 fulfill	 an	
economic commitment 

7. Which of the following PSEs has not been granted 
the status of mini ratnas?

 A. Airport Authority of India 
 B. Bharat Sanchar Nigam Limited 
 C. Steel Authority of India Limited 
 D. Indian Railway Catering and Tourism Corporation 

Limited 

8. The government uses ____ as a proxy for income of 
households to identify the poor.

 A. Monthly per capita expenditure 
 B. Quarterly per capita expenditure 
 C. Yearly per capita expenditure 
 D. Bi yearly per capita expenditure 

9. The main reason that explains how globalization has 
brought distress for the Indian farmers is

 A. High interest rates charged by private money 
lenders

 B. Lack of proper agricultural marketing facilities 
 C. Cheap imports leading to decline in prices and 

profits	
 D. Withdrawal of the state in the area of agricultural 

extension services and providing timely advice 
to farmers.

10. Which of the following statements is correct? 
 A. Human capital is intangible whereas physical 

capital is tangible.
 B. Human capital treats human beings as means.
 C. Human capital and human development are the 

same thing.
 D. Physical capital cannot be sold in the market.

11. People of _____ age group are treated as productive 
labour force.

 A. 15 -35 
 B. 15-60 
 C. 30 -60 
 D. 25 - 60 

12. Which of the given statements is incorrect with 
regard to the role of information technology in rural 
development? 

 A. Provides information regarding prices, weather 
and soil conditions for growing different crops 

 B. Government can predict the areas of food 
insecurity by using appropriate software tools 

 C. It has assured in a knowledge economy 
 D. Results in an equitable distribution of resources 

ECONOMICS
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13. _______ is an apex body which coordinates the 
functioning	of	different	financial	institutions	working	
for the expansion of rural credit.

 A. NABARD 
 B. Self help groups 
 C. Regional rural banks 
 D. Commercial banks

14. Which of the following given statements is correct? 
 A. Diversification of agriculture is essential to 

provide sustainable livelihood options to rural 
people.

 B. Primary corporative societies operate at district 
level.

 C. 14 major commercial banks were nationalized 
in 1980.

 D. In organic farming only short term fertility of 
the soil is maintained.

15. Which of the following is not the source of human 
capital transformation? 

 A. Expenditure on the on-the-job training which 
increases labour productivity 

 B. Health expenditure which directly increases the 
supply of labour force 

 C. Expenditure on migration in terms of better 
employment opportunities 

 D. Expenditure on building machines and factories 

BUSINESS STUDIES

16. Every year hundreds of businesses start their operations 
and	 over	 90%	 of	 them	wind	 up	within	 five	 years.	
Assuming that all entrepreneurs are intelligent, are 
enthusiastic and have a business plan why do they 
have such high failure rate?

 A. Small businesses fail because of competition 
from larger companies.

 B. Small businesses fail because they do not have 
contacts in high places.

 C. Businesses small or large fail because they are 
not	run	efficiently.

 D. It can only be a matter of chance that some 
businesses succeed and others fail.

17. In business what has to be at the core of the  organisational 
objectives?

 A. The main objective of any organisation should 
be to develop its  human  resources so that every 
employee realises his/her full potential.

 B. The main objective of any organisation should 
be to utilise human and material resources to 
fulfill	the	economic	objectives	of	the	business.	

 C. The main objective of any organisation is to 
contribute towards upliftment of the society and 
make it the main objective of  the  business. 

 D. The main objective of any organisation should 
be to  develop its  human  resources and ensure 
sustainable development of the society.

18. Small Bazar is a one store retail company which 
caters to mainly groceries. Since the last two years 
after	Covid	-19	struck,	the	financials	of	the	store	has	
become poor. Some employees were laid off. The 
competition from the neighbourhood kirana stores was 
also intense. So as to retain and increase its customer 
base, Small Bazar decided to sell readymade garments 
to kids and ladies. Consequently employees had to work 
under different supervisors. So in the display section 

people who managed display of grains had to also 
work under supervisors of the garment section. This 
has led to a lot of discontent among the employees.

 Identify the principles of management that were being 
violated by the company.

 A. Teamwork and individual responsibility
	 B.	 Identification	of	the	core	problem
 C. Division of work and unity of command
 D. Faulty internal communication 

19.	 There	are	various		factors	that	have	significant		influence	
on the business environment. Match column I with 
column II and select the correct option.

  Column I  Column II
  (Factors)  (Business Environment)
 1. Economic (i) Celebrations of
  Environment    Durgapuja, Deepawali, Eid, 

Gurpurab, Christmas etc., 
provide opportunities to 
businessmen

 2. Social (ii) Changes happen in the
  Environment    methods of production, 

use of new equipment and 
machineries

	 3.	 Political	 (iii)	 Interest	rates,	inflation,
  Environment    changes in disposable 

income, buying power of 
rupee and its exchange 
rate matter

 4. Technological (iv) Type of political
  Environment    ideo logy  (monarchy, 

democracy, dictatorship) 
and  factors related to 
government affairs

 A. 1-(ii), 2-(i), 3-(iv), 4-(iii)
 B. 1-(ii), 2-(iii), 3-(iv), 4-(i)
 C. 1-(iii), 2-(i), 3-(iv), 4-(ii)
 D. 1-(ii), 2-(iv), 3-(iii), 4-(i)
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20. Which of the following is not a feature of ‘single use 
plans’?

 A. Single-use plans are developed for non-recurring 
kind of projects. 

 B. The duration of these plans may span from few 
days to a month, depending upon the type of the 
project. 

 C. A  team needs to be built with budgetary allocation 
for faster implementation.

 D. The plan can be used repeatedly whenever there 
is a change in business situation.

21. If you are going to have your own organisation a 
“Startup”, what kind of organisational structure would 
suit you and why?

 A. The informal structure of the organisation because 
it will be spontaneous, dynamic and support 
informal communication

 B. Centralised because it will reduce wastage and 
ensure control

 C. Formal because it will ensure that I will have 
financial	authority

 D. Divisional structure because it will help product 
development

22. Which of the following statements does not support 
the concept of decentralisation?

 A. The accountability (of the responsibility) is also 
transferred to the subordinate.

 B. The accountability (of the responsibility) is not 
transferred to the subordinate.

 C. It is a policy decision and permanent sharing of 
authority.

 D. This really empowers the subordinates.

23. Since the winter of 2019, Covid-19 has affected most 
businesses. A major travel agency “World Travels” 
barely managed to retain its staff by providing them 
50% to 30% salary. However, as the lockdowns were 
lifted many of the staff got offers from other companies 
from other industries. Now, as the business begins to 
improve, “World Travels” needs to hire freshers. As an 
HR manager how do you wish to solve the problem?

 (i) Try to hire back the earlier employees even if 
they ask higher salary.

 (ii) Hire reasonable people and train them on job 
under close supervision.

 (iii) To attract good people, higher salary have to be 
given.

 (iv) Ensure key positions are held by trusted people.
 A. (i) and (iv) only
 B. (ii) and (iv) only
 C. (i) and (iii) only
 D. (ii) and (iii) only 

24. Which of the following statements is not correct for 
the	concept	of	“unity	of	commandˮ?

 A. An employee should receive instructions from 
one superior only. 

 B. Unity of command gives the action of the 
employees’ effective direction.

 C. Unity of command gives too much power to a 
manager.

 D. Unity of command ensures that the company’s 
goals are not misunderstood.

25. A company should link planning and controlling   
very closely. Which of the following reasons can be 
attributed in support of the above?

 (i) Both planning and controlling aim to accomplish 
organisational goals.

 (ii) When a plan is implemented corrective action 
is taken by control function.

 (iii) Planning precedes controlling and controlling 
succeeds planning.

 (iv) The standards of controlling must be independent 
of planning.

 A. (i), (ii) and (iv) only
 B. (i), (ii) and (iii) only
 C. (ii), (iii) and (iv) only
 D. (i) and (ii) only

26. Which of the following factors do not affect capital 
budgeting decision?

 A. The reputation of the promoters and directors.
	 B.	 The	quantum	and	periodicity	of	the	cash	flow.	
 C. The rate of return vis-à-vis the risk involved.
 D. Evaluation of the investment proposal and rate 

of return on the investment.

27. Which of the following correctly distinguishes capital 
market from the money market?

 (i) Individuals as retail investors can participate 
only in the money market but not in the capital 
market.

 (ii) Capital markets deal in shares and debentures. 
Money markets deal in instruments like treasury 
bills.

 (iii) Instruments of capital markets carry a high risk 
on returns, whereas money market instruments 
are much less risky.

 (iv) Capital market instruments usually have low 
return as compared to money market instruments.

 A. (i) and (iii) only
 B. (ii) and (iv) only
 C. (i) and (ii) only
 D. (ii) and (iii) only

28. It is said that “A product is made in a factory; a brand 
is something that is bought by the customer”. Which 
of	the	following	are	benefits	of	a	brand?

 (i) Branding improves product quality.
 (ii) Brands have recall value for the customer.
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 (iii) Branding gives pricing power to the company.
 (iv) Brands are easy to establish in the marketplace.
 A. (i) and (ii) only
 B. (ii) and (iii) only
 C. (ii) and (iv) only
 D. (i) and (iv) only

29. Select the correct option regarding the following 
statements given about sales promotion activity.

 (i) Short term incentives are given to encourage 
customers to make purchases.

 (ii) Incentives like cash back offers, free samples, 
simple contests are given.

 (iii) Companies provide after sales service in case 
of durable products.

 (iv) Companies provide exchange offers for ease of 
purchase.

 A. (i), (ii) and (iii) are sales promotion activities.
 B. (iii) is not a sales promotion activity.

 C. Only (i) and (ii) can be called as sales promotion 
activities.

 D. (iii) and (iv) are not sales promotion activities.

30. Which of the following are part of the main features 
of the Consumer Protection Act 2019?

 (i) It protects and promotes the consumers’ interest 
through speedy and inexpensive redressal of 
their grievances. 

 (ii) Its jurisdiction is demarcated state-wise.
 (iii) It is applicable to manufacturing and trading 

business only. 
 (iv) The Act confers certain rights to consumers and  

protects their interests.
 A. (i), (ii) and (iii) only
 B. (i) and (ii) only
 C. (ii) and (iii) only
 D. (i) and (iv) only

ACCOUNTANCY

31. What will be the correct sequence of events?
 (i) Receiving application for shares
 (ii) Issue of prospectus
 (iii) Allotment of shares
 (iv) Forfeiture of shares
 A. (i), (iv), (ii), (iii)
 B. (ii), (iv), (i), (iii)
 C. (ii), (i), (iii), (iv)
 D. (iii), (iv), (i), (ii)

32. Read the given statements and select the correct option.
 Statement I : In order to compensate a partner for 

contributing	 capital	 to	 the	 firm	 in	 excess	 of	 profit	
sharing ratio, the firm pays such interest on the 
partner's capital.

 Statement II : Interest on capital is treated as a charge 
against capital.

 A. Both Statement I and Statement II are true 
and Statement II is the correct explanation of 
Statement I.

 B. Both Statement I and Statement II are true and 
Statement II is not the correct explanation of 
Statement I.

 C. Statement I is true but Statement II is false.
 D. Statement I is false but Statement II is true.

33. The two basic measures of liquidity are
 A. Inventory turnover and current ratio
 B. Current ratio and liquid ratio
	 C.	 Gross	profit	margin	and	operating	ratio
 D. Current ratio and average collection period.

34.	 While	 preparing	 cash	 flow	 statement,	 purchase	 and	
sale	of	securities	by	financing	company	is	_________.	

However,	 purchase	 of	 securities	 by	 a	 non-finance	
company is _________.

 A. Financing activity, Investing activity
 B. Investing activity, Operating activity
 C. Operating activity, Financing activity
 D. Operating activity, Investing activity

35. P, Q and R are equal partners. R retires and P and Q 
agree	to	share	future	profits	in	the	ratio	of	3	:	2.	The	
goodwill	of	the	firm	is	valued	at	` 36,000, which will 
be adjusted through

 A. Dr. R's capital A/c by ` 12,000; Cr. P's capital 
A/c and Q's capital A/c by ` 8,000 and ` 4,000 
respectively

 B. Dr. P's capital A/c and Q's capital A/c by ̀  9,600 
and ` 2,400 respectively; Cr. R's capital A/c by 
` 12,000

 C. Dr. R's capital A/c by ̀  12,000 and Cr. P's capital 
A/c and Q's capital A/c by ` 6,000 each

 D. Dr. P's capital A/c and Q's capital A/c by ̀  6,000 
each, Cr. R's capital A/c by ` 12,000.

36. On death of a partner, the deceased partner executor 
is entitled to

 (i) Amount standing to the credit of deceased 
partner's capital and current A/c.

	 (ii)	 His	share	of	goodwill	of	the	firm.
	 (iii)	 His	share	in	accumulated	profits	and	reserves.
 A. (i) only
 B. (ii) only
 C. (iii) only
 D. (i), (ii) and (iii)
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37. Which of the following statements is false?
	 A.	 Comparison	 of	 values	 of	 a	 firm	with	 those	 of	

another	firm	is	termed	as	inter-firm	comparison.
	 B.	 Comparative	statements	are	the	tools	of	financial	

analysis.
	 C.	 Comparison	of	values	of	 two	years	of	 the	firm	

is	termed	as	intra-firm	comparison.
 D. Revenue from operations is not taken as 100 in 

preparing	common	size	statement	of	profit	and	
loss.

38.	 The	balance	sheet	of	a	firm	under	dissolution	shows	
debtors at ` 60,000 and provision for bad debts at  
` 2,500. If debtors of ` 10,000 proved bad and 
remaining realised 90% of its value, the amount to 
be credited to realisation will be

 A. ` 54,000
 B. ` 42,750
 C. ` 48,000
 D. ` 45,000

39. The principal amount of debentures will be repaid by 
the	company	either	at	the	end	of	a	specified	period	or	
by installments during the lifetime of the company. 
Such type of debentures are called

 A. Redeemable debentures
 B. Irredeemable debentures
 C. Convertible debentures
 D. Bearer debentures.

40. Operating cycle and period when payment is made 
is	given	below.	Which	one	will	be	classified	as	non-
current liability?

   (i) (ii) (iii) (iv)
 Operating cycle (months) 10 11 18 9
 Expected period when 12 13 16 12
 payment is made (months)
 A. (iv)
 B. (i)
 C. (ii)
 D. (iii)

41. Match column I with column II and select the correct 
option.

  Column I  Column II
 (i) Comparative (a) Internal analysis
  statement
 (ii) Common size (b) Horizontal analysis
  statement
   (c) Vertical analysis
   (d) External analysis

 A. (i) - (c), (ii) - (d) 
 B. (i) - (b), (ii) - (a) 
 C. (i) - (d), (ii) - (c) 
 D. (i) - (b), (ii) - (c) 

42.	 A	 and	B	 are	 partners	 sharing	 profits	 in	 the	 ratio	 of	 
3 : 2. C is admitted with 1/5 share. He brings in  
` 84,000 as his share of goodwill which is credited 
to the capital A/c of A and B with ` 63,000 and  
` 21,000	 respectively.	New	profit	 sharing	 ratio	will	 
be

 A. 3 : 1 : 5
 B. 9 : 7 : 4
 C. 3 : 2 : 5
 D. 7 : 9 : 4

43. A Ltd. forfeited a share of ` 100 issued at a premium 
of  20%	for	non	payment	of	first	call	of	` 30 per share 
and	final	call	of	` 10 per share. What is the minimum 
price at which this share can be re-issued?

 A. ` 60
 B. ` 80
 C. ` 40
 D. ` 20

44. At the time of admission of a partner, employees 
provident fund is

 A. Distributed among the old partners in the old 
ratio

 B. Distributed among all partners in new ratio
	 C.	 Distributed	 among	 old	 partners	 in	 sacrificing	

ratio
 D. Not distributed among the partners.

45. Read the given statements and select the correct 
option.

 Statement I	:	In	fixed	capital	method,	capital	account	
of	partners	 show	credit	balance	even	when	 the	firm	
suffers losses year after year.

 Statement II	:	In	fixed	capital	method,	the	losses	are	
adjusted through partner's current account.

 A. Both Statement I and Statement II are correct 
and Statement II is the correct reason of  
Statement I.

 B. Both Statement I and Statement II are correct 
but Statement II is not the correct reason of 
Statement I.

 C. Statement I is wrong and Statement II is correct.
 D. Both Statement I and Statement II are wrong.

ACHIEVERS SECTION

46. While strengthening its capital structure which of 
the following aspects of business must be considered 
seriously by a company?

 (i) If the earning per share is high, the company 
may decide to dilute its equity by issuing fresh 
shares at a good premium.  
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 (ii) When the cost of debt is low and the company 
produces a return that is more than the cost of 
capital, borrowing can be increased.

 (iii) A higher tax rate makes debt relatively cheaper 
and increases its attraction vis-à-vis equity. 

 (iv) Greater proportion of debt in the capital structure   
always	makes	a	company	more	profitable.	

 A. (i), (ii) and (iii) only
 B. (ii), (iii) and (iv) only
 C. (i), (iii) and (iv) only
 D. (iv) only

47. In the Ease of Doing Business report, India jumped 
17 notches in 2020 over its last year’s rank. In this 
report the World Bank compares Business Regulation 
in 190 countries. What do such reports indicate for 
the economy of a country?

 (i) It indicates that the business people in India 
have become more disciplined.

 (ii) It indicates that more foreign investors are likely 
to consider India for their investments.

 (iii) It indicates that Indian businesses are more likely 
to	become	more	profitable.

 (iv) It is an indication of reduced cronyism.
 A. (i), (ii) and (iii) only
 B. (ii) and (iii) only
 C. (ii), (iii) and (iv) only
 D. (iii) and (iv) only

48. Current ratio of a company is 1 : 5 : 1. Accountant 
wants to maintain it at 2 : 1. Following options are 
available :

 (i) Creditors can be paid
	 (ii)	 Sale	of	goods	at	a	good	profit	for	cash
 (iii) Purchase of goods for cash
 Select the correct option.
 A. Only (i) is correct.
 B. Only (ii) is correct.
 C. Only (i) and (ii) are correct.
 D. Only (i) and (iii) are correct.

49. Which of the following is a correct match?

A. Dividend received from 
public enterprise

– Revenue expenditure 

B. Grants from foreign 
government                                              

– Capital expenditure 

C. Expenditure on 
purchasing computers                                    

– Revenue receipt 

D. Sale of public sector 
undertaking                                             

– Capital receipt 

50. Which among the following were the major industrial 
concessions as provided by the government in order 
to bring about balanced regional development? 

 (i) Tax holiday for the newly established units in 
backward regions

 (ii) Supply of power at concessional rates 
 (iii) Provision of cheap labour and technology 
 (iv) Support from the government towards using 

more capital intensive techniques 
 A. (ii) and (iii) only 
 B. (i) and (iv) only
 C. (i) and (ii) only
 D. (iii) and (iv) only

SPACE FOR ROUGH WORK
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